





Western Europe 











EUR°PEAN COMMUNIT! 
‘* ~ ? wy . 
wie 2 iais cc. . * . 


VJispute 








Parliamentarian on ialist Group M 
, . »* ? | = } 
a 
AL OiRiaA 
~overnment Will Not 1 .5. Sauction 
ratz Vet ine i : ; 
“" * t . , . . , 
has Fe. ASSsCSSeco ‘ ; 
"rrr : ad » ~ or ' * 
FEDERAL REPUBLIC 
Cabinet Vec ides wainst in ti 
Interview with yernment 
a: , eee F is } *. 
Minister Lop ' . ‘ i & 
rirst ruise Mi i t ‘ 
FRANCE 
Prime Minister on Measurt wainst 
Cabinet Formal wWopt it frica 
Marfaing Appointed Sew Ambassacor ¢ 
Serre a : / 7 
L°HUMANITE Report irchais- 
oe ~mamenam nt 
ITALY & VATICAN wa 
Craxi Advences \isit ¢t gypt ¢ ‘ 
Government Call for Examinat n of 


Andreotti Remains jutiou About Liby 
. Preparations 


Defense Ministry Ven Report f of 


Security Measures sncrea n ily & 


Libyan Envoy 
PORTUGAL 


Foreign Ministry Expiais Re tion of 


Pintasilgo Propos« tate Pact in Mat 
\DLARiI EL LA 
Freitas do Amaral Ad it tructura 
[DIARIO DE NOTICIAS | 
SPALN 
Date for NAITV Referencum Reportesc nn 
Official Slates 6 Marc! 
Report Denied 
Government Rejects Sancti Against 


g + 21 ite l Ama? . Z 9 » f 


Expelled Libyan Dipior eave rT 
Two Boats 
Briefs: 


:* 9 v. ; » ao 


1 ? {A 4 ’ 
yO 2 48 "a ‘ : >. alike 


Envoy ¢t 





‘ . 4 
tEcS ‘ta “> ‘ »* “ . ha 


9 Januar’ 


Op 
7 
j 
Dap : 
ware | inl | 
i? 
~ ~~ & 
- . 
in 
a > . ~~ 
e2action 
a“ 
s 
2 
wi St 
> 
imctions 
fv ‘yy - ’ 7 
1 [LE MONI at 
; . , 
> - 
ting 3 Jan 
- * 
‘4 > 
.*; 7 
» + i 


is) Relati ns 


45% 


A > 
- . . 


s | 
> i 
’ . , 
Yes aca 


Aleeria Presents Credentials 


JOS6 

















VII. 9 Jan 86 2 


NORDIC AFFAIRS 
DENMARK 


Minister Engell Comments on Defense Issues 
[BERLINGSKE TIDENDE 26 Dec] 


FLNLAND 
Laine Remains Amid Reports of ‘Soviet Criticism’ 
SWEDEN 
Government Refuses To Join Libyan Sanctions 
UNITED KINGDOM 


Heseltine Resigns, Younger Named Defense Secretary 

Government ‘Standing Firm’ in Rejecting Sanctions 

Paper Criticizes Eur.pe Response to U.S. Measures 
[DAILY TELEGRAPH 9 Jan] 


CYPRUS 


Government Opposes Use of vorce in Mediterranean 
Radio Views U.S. Sanctions Against Libya 
Papers Comment on U.S. Measures Against Libya 
Viewed as Diversicnary Tactic [TA NEA 9 Jan] 
KHARAVYI Denounces Sanctions [9 Jan] 
Turkish Cypriot ‘Party’ Condemns U.S. Measures [Bayrak Radio] 
Turkish Cypriots Seek Islamic Countries’ Support [Bayrak Radio] 


GREECE 


Dhrosoyiannis Says /.S. Bases Not on Alert 
Parties Reject U.S. Sanctions Against Libya 


TURKEY 


Ozal Says Libyan Relations Based on Economics 
Halefoglu Meets Libyan Foreign Minister in Fes 


OTHER COUNTRIES 
CANADA 


Government Not Ordering Nationals To Leave Libya 


SWITZERLAND 


DIE WELT: Country Used as Libyan Operational Base 
{7 Jan} 
CSSR Diplomat Declared Persona Non Grata 
*Reciprocity’ Sought With Japanese Banks 
[KYODO] 
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VII. 9 Jan 86 EUROPEAN COMMUNITIES 


OFFICIALS MEET, DISCUSS LIBYAN SANCTIONS 





AU081728 Paris AFP in English 1718 GMI 8 Jan 86 


[Text] The Hague, Jan 8 (AFP) -- Senior foreign ministry officials from the Europe an 
Economic Community (EEC) were meeting here today to consider sanctions against Libva, 
although Community members today appeared to offer little support for President Ronald 
Reagan's appeal for such measures. An official spokesman here said the discussions were 
part of routine consultations, although both Greece and Italv hove called for a meting 
of EEC foreign ministers to discuss the sanctioms question. A special ministerial 
mecting must be requested by at least three of the 12 EEC members. 


A statement by the Italian Foreign Ministry, issued in reply to sanctions imposed by 
President Reagan, condemed terrorism but requested an “in-derth incuirv” into the 
responsibility that could be borne by some countries for terrorist attacks. Mr Rearan 
in remarks in Wasbington yesterday, said there was “irrefutable evidence” that Libya 
was involved in attacks at the Rome and Vienna airports December 27 [{n witch 19 people 
died and more than 109 were wounded. 


In Bonn today the government reiterated its refusal to adopt economic sanctions against 
Libya. A government statement said thot “on the basis of past experiences economic 
sanctims do not lead to the desired political results." While spokesmen Friedhe lm 
Ost said West Germany "condemns all forms of terrorism,” it maintains that “the cause 
of tnternational terrorism can only be confronted in any lasting fashion when there Is 
a peaceful settlement to the Middle East conflict.” His sentiments wore echoed in 
Britain and in Belgium where Foreign Ministry spokesman Frans Van Daele said his 
government believed that “economic sanctions are unproductive” and unlikely to have 4 
real impact on terrorisn. 


Spain and Portugal today announced that they would not participate in any economic 
boycott of Libya while Denmark and France adopted wait-and-see positions. Danish Foreign 
Minister Uffe Ellemann-Jensen said his government would await the reaction of other EEC 
members before making a final decision but added that it doubted the effectiveness of 
economic reprisals against Libya. In Paris, a Foreign Ministry spokesman said France 
was waiting to see if the United States would put forward concrete proposals on 


economic sanctions. 


Libya's three principal trading partners within the EEC, in order of importance, are 
Italy, West Germany and France. Unlike other countries in the Mediterranean basin, Libya 
does not have a trading or economic cooperation agreement with the EEC. EEC imports 
from Libya, mostly ofl, came to the equivalent of eight billion dollars in 1984, while 
exports, mainly machinery and transportation equipment, amounted to 3.87 billion 
dollars. An estimated 12,000 Italians, 5,000 Portuguese and 1,200 Frenchmen currently 
live and work in Li’.*1. 


Dispute With U.S. Reported 
PM091217 London DAILY TELEGRAPH in English 9 Jan 86 p % 


[Report by Alan Osborn, Common Market correspondent in Brussels: "“EEC-U.S. ‘Row’ 
Over Libya Sanctions" |] 


[Text] A bitter row between America and the Common Market is developing over sanctions 
against Libya following a charee by an influential congressman that a failure to 
act by Europe would amount to “appeasement of terrorists.” 
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Mr Tom Lantos, a California Democrat, to 
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"Unless the Community agrees to a int 
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Mr H. Van den Broek, tne Dutch f 
rejected the linkage made by ™r 

ters. Mr Van den Sroek said the 
the question of sanctions as requested 
terrorism needs to tbe combated,” 
the EEC Council of Ministers, added: 
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terrorism -- hunger, human rights violations 
sarily the only response to terrorism and ¢ 


Dutch officials said vesterd 
sanctions against Libva in any of the ( 
lv opposed to them at present. Both 
a meeting of EEC ministers to consider 
said vesterday that discussions were 

of the 12 over such a meeting, but n 

ministers are not due to meet unt 


effects." 
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European skepticism about sanctions is 
effective and possibly even counter-pr 
with Libva could have serious econcon! 
other products valued at around 5, 5')) 
goods worth some 3,000 million pounds a 
250 million pounds to Libva in 145+ and 
biggest economic stake in Libya in the 
major share of Libya's foreign investm 


more than 10 times as much as America's. 


this United States sanctions alone wou, 
sheer scale of EEC trade with Libva mea 


American example was “extremely unlikely 


PARLIAMENTARIAN ON SOCIALIST GROUP _MOSCOM 





PMO81245 Rome AVANTI! in Italian 28-29 
[Unattributed interview with Mario Dido 
place not given] 


[Excerpt] A delegation of the European 
from 16 to 22 December at the 
The delegation, comprising group Chairnm 
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Parliament Socialist group visited the USS! 
the Supreme Soviet parliamentary group. 


Henri Saby, Belgian Deputy Ernest 
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We asked Mario Dido some estions i ce of the mission and the r 
Sults it achieved. 

[Dido] The importance nee t 5s. _ 2 specially, of the invitation 
self lies in the fact that r the firs vere has been an official meetir 
between Soviet institutions and ¢ : rilament. In addition, the Soviets 
themselves were anxious to stress thei rest in establishing a preferential 
channel throuch the Soci st gr : sme general impression is that on the basis 
Gorbachev's express io desire to establi ‘ficial relations with the EEC an 
the European Parliament, the ne es tor achieving thie goal have bee 
set in motion at various levels. 

Question: But why this sudden Soviet terest 

Answer: The radica i ¢ Soviet side has two essential moti 
First, the awareness that ter s bipolarism does not vield fr 
and hence the appraisal of the seed 1 mult ir tramework within which Europe 
is recognized as havin important r iets have stressed manv times 

the way in which Europe has asserted ite ow scific interests, both in the case 
the gas pipeline and c esti sart t and security, i ther words, 
has been in a positi to express a t role In addition the Soviet leader 
ship group has set itself the obfe ‘ na the means of production, 
which display serious shortcomings, i is ob < relving a ereat deal on bein 
able to trade with rope lvanced t sectors And in this connection 
they expect that in the spirit of t « e esible t vercome the cur 
rent rules set by ¢ outer mi he liet of strate roduct« 
which must not be « the te : 

Question: How relations between * ind istern bloc countries be 
structured’ 

Answer: In Moscow we dis She the r “e t wtituttonalizing relations bot! 
through an EEC-CIMA avreement 1 sere in interparlilamentaryv exchange bde- 
tween the Supreme Soviet and é r ment (similar to the one that alr 
exists between the Furone irliame tual! 111 wuntries in the world). 
There has lone been ta)! if eceme: erween the EEC and CEMA, and the fact that 
the political will for reaching enent now exists on the Soviet side 
does not remove al! the diff! ities whi e t and which are technical (unlike the 
EEC, CEMA is not an inter ernmentai structure) but also substantive (the EFC has 
always stipulated that individ ies should keep full powers to draw uy 
“general” commercial agreements »% the 

Matters have now reached the stags fan « ze of letters between those at the 
top of the two structures. The § lets are proposing a draft text for a “joint 
declaration” of official mutual re it , h should pave the way for coopera- 
tion agreements in specific spheres s iS energy, transportation, and the environ- 
ment. In the course of the meetings we stressed the freedom of individual countries 
to make decisions, obtaininez flict is Hinions ‘rding to the different inter 
locutors. But the overall! impress ’ small untries In CEMA have 

very little poiitical a e mic ¢ er and therefore that negoti._t! 
must be conducted with re ire. 
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AOVERNMENT WILL NOT JOIN U.S. SANCTIONS 
AUO0S1837 Vienna Domestic Service | erman 1710 OMI 8 Jan 864 


[Report by Roland Machatschke 


[Text] No participation in sanctions imposed by individual states or groups of 
States -- that is Austria’« specific reaction to U.S. attemprs to isolate Libva 
politically and economical’y. It is being studied, together with the Interior 
Ministry, whether visas are to again be made mpulsory for som states, whether 


visas are to be made compulsory also for diplomats from these states, and whether 
the number of personnel of certain diplomatic representations corresponds to the 
expenditures of these representations. 


All these measures could, as is stated literally in the Forelen Ministrv’s state- 
ment, “be taken due to compelling Austrian security reasons, even without conclusive 
evidence concerning the involvement of some states in the terroriet attack at 
Vienna’s Schwechat Airport,” That mewns, in Vienna, ¢ . it is believed that Libva, 
for example, is not as innocent wncerning the Vienna and Some terrorist attacks as 
Al-Qadhdhafi asserts. Thus, the statement is a cleary warning, not only directed art 
Tripoli, because it saves “some states.” 


The Abu Nidal group, which the Austrian authorities are certain was behind the 
attacks, does not only work with the helo of Libva but ts also sided by supporters 
in Syria and Iran. Thue, Austria’« diplomatic measures, which will now follow, are 


not restricted to Libhwa. 


Concerning sanctions, however, Austris will not deviate from its longstanding 
practice -- it will participate on! n such sanctions as are decided by the UN 


Security Council. 


AUO91158 Vienna NEVE AZ in Cerman 9 n 59 p > 


[Excerpt] Vienna -- Austria will not participate tn U.S. sanctions against Libva, 
but will consider a number of additional protective measures -- this was announced 
by Foreign Minister Gratz. He said that tor such measures -- compulsory visas for 
citizens of certain states even if thev use diplomatic passports, reduction of 
embassy staffs, more police surveillance of foreigners -- it is not necessary to 
have conclusive proof of these states being invol-ed in terrorist activities. “In 
line with its policy pursued for decades,” Gratz declared, Austria will not partici- 
pate in sanctions imposed by individual states or groups of states. Because of its 
permanent neutrality, Austria joins in such measures only if they are sdopted by the 
UN Security Council. 


Gratz listed as measures which he intends *o take into consideration together with 
Interior Minister Blecha, end which he apperently Intends to implement, “the re- 
introduction of compulsory visas for citizens of certain states” -- which obviously 
applies to Tunisia; “the abolition of exemption from compulsory visa regulations of 
holders of diplomatic passports from  ountries whose citizens come under these regu- 
lations” -- which applies to all other Arab countries; and “examination of the nu- 
merical strength of diplomatic mission personnel in the light of actual staff needs 
of these missions for fulfilling their tasks -- which obviously refers to the 
Libye- “People’s Bureau,” which includes 23 members with diplomatic status. 
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KURIER ASSESSES ‘POTENTIAL’ ANTI-LIBYAN REACTION 


AUOS1251 Vienna KURIER in German 8 Jan 86 
[Report by "H.N."] 


[Text] Even before President Reagan last night announced his meas 
Austria stipulated its own position: No economic and aviation | tf . : 


” . — 4 ; —— 
less close relat ONS, Pius Some concrete steps. 


“Austria will this time again -- as it did with all sanctions -- 

right to make autonomous decisions,” said Forelen Minister Grarz , . 
in a talk with KURIER, and implied that at anv rate the solidarity wit 
allies, Switzerland, Yuxoslavia, and Austria that is desired bw 
not materialize. "At present there is no conclusive evidencs« 


terrorism -- at best there are some leads,” Gratz said, adding that 
be made “when we have a clear picture.” 

As KURIER has learned, however, there are already some mcrete ideas 
reaction by Vienna to the recent events, There is talk about « t 
the Libyans reduce their embassy ("People’s Bureau”) person 

with inside knowledge S.ives: "There is no need to have suc! ' 

number of Libyans operate here.” Foreign Minister Gratz conti! 


that there certainly could not be anv friendly relations wi! 
terrorists is proved. 


The following could serve as criteria for an Austrian decisi 


Conctacts with the EC, Sweden and Switzerland; the Swiss have alr 
no to Reagan's sanction plans; 


A more objective view of the background of terroriem; tlhe svrians, ¢ 
reckon with the possibility of a deterioration in relations; 


Profession of adherence to the principle that Austria will not let | 
policy be dictated by criminal actions. 


According to U.S. television reports, President Reagan has decid 

the landing of Libvan civilian planes at the airports of the NATO 

should join in this ban. Regular Libyan flights arrive at Schwechat Air 
week (Thursdays), out occasionally special planes with patients als 
Austrian Airlines also has one flight per week to the Libyan capital Tri 
These flights will orobably continue unchanged, 
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CABINET DECIDES AGAINST LIBYAN SANCTIONS 





LDOS1519 Hamburg DPA in German 1453 GT & Jan & 


[Text] Bonn, 8 Jan (DPA) -- The Federal Covermment is sticking to its view that economik 
sanctions “do not lead to the intended political effects and results.” The federa! 
cabinet reaffirmed this policy at its first session in the new year despite U.S. demands 
for joint action against Libya. Toward the end of the cabinet session, a telex from 
° ‘ 


U.S. President Ronald Reagan arrived in the chancellor's office on Wednesday explainin, 
the U.S. decision to impose a total economic embaz on Libya, government spokesman 
Friedhelm Ost told the press. The Federal Government will “carry out” the consultations 


wished for by Washington. At the same time, be called on German industry not to exploit 
U.S. measures against Libya commercially. 


Libya holds third place in the list of FRG oi! suppliers with 14.5 percent (January to 
November 1985). Great Sritain supplies 27 percent. and Nigeria 15.4 percent. Approxi- 
mately 1,500 German citizens work in Libya. 


The government spokesman linked the cabinet decisions on the problem of terrorism wit! 
an indirect condemnation of Libya. Ost emphasized condemnation of every kind of terror- 
ism and the forces behind it. In response to th. yestion wherher this also included 
Libya, the government spokesman said: “You can interpret it in that way.” 


The Federal Government will further expand the close cooperation In fighting terrorisc 
“with U.S. and European partners.” Meanwhile, Italy already requested a special ses- 
sion of the 12 EC foreign ministers. Officials at the Foreign Ministry were not abl 
to comment on this surprising move on wednesday. In the view of ' ederal et 

the origins and causes of international terrorism can only be removed in the long 

term by a peaceful settlement of the Middle East conmtiiect. 


Interview with Government Spo!esman 
DWO90920 Mainz ZDF Television “ietwork in German 1* ® Jan & 


[Interview with government spokesman Fricdhe! st rres] jent Bodo Hauser in 
Bonn on 8 January <-- recorded! 


[Text] [Hauser] Mr Ost, what is the reason that the Federal Government is not going 
to impose sanctions on Libya? 


[Ost] Mr Hauser, the U.S. President has announced various economic sanctions. It is 
our experience and assessment up to now that economic sanctions have never been shown 
to have the intended economic effect, let alone the intended political effect. There- 
fore, it wll be necessary to ponder the expediency of such sanctions. 


oressure from Washington and per- 


er 


{Hauser] Does that attitude not make you prone 
haps also on the European leve!? 


[Ost] I do not think so. The federal Government has saintained close consultations 
with its U.S. and, above all, its European partners for quite some time, particular'Y 
in the fight against international terrorism. ‘ou know that there is a working group 
here that was established durine the Bonn economic summit. Moreover, there is a 
working group of European interior ministers. both groups represent very good inst ru- 
ments to counter international terrorism joint'y. 


[Hauser] If Bonn wil! not impose any sanctions what else will it do? 














st Bonn will 


Ort 20 ini 


cc me the wa i t ve ai 

at solwing the Middle ast ict the ff t the ewil -- the 
smoldering Middle East conflict. i review : estic measures. ast 
today the tederal cabinet instruct ter interior to review the measure 
agcinst terrorism anc to submit : rt t week explaining once acain whether the 
measures are sufficient. and whet e intensified or ixzproved. 

WO90870 Cologne Westdeutscher j rma ‘ - ah 

Excerpt of interview vit! orc ‘ . inister stite in the Minists 2: 
Foreign Affairs, by corres : 5S January -- ¢ ded | 

_ Text .Nienhaus mum have « t i Liitary actions and « ric sanctions 
against Libya. Wiil 3 stick to ¢t i er after last nicht"s st.tement | 
Presicgent Reagan. 

iMoellemann] Yes. It has bes the nt ici erman foreign policy for 
quite some time. It also applies ¢ i if ca e tollowed such a 
policy in comparable cases of . ‘ ' ie nad lcaragua, t 
cite just two examples. We d : seve : tlectiw mic embargo 
measures. There would be ample r: to a t in other 1 is well. Granted, 
several hundred people lost their ii the terrorism -- whatever the source. In 
the case of Afghanistan, it is it {lla here would detinitely be just as 
much reason for such measures. ist 

Nienhaus| The expectations o! tats titut ' political tector, 
especially for its political allies, » r t expectations are justified oF not. 
How do you propose to cope with that 

Moellemann|] We have taken note t res rence, and 1 think we will now have 
to debate effective measures tor t« tional terrorism and reasonable 
measures to deal with the causes of terror ; t ire necessary. We have no 
sympathy for violence. That is why we int it yunteract it with international 
elite forces. On the other hand it i iry t state that in the Middle East, 
the actual causes of the conflict whi iri peop | in that region into radicalism 
must be solved at last. This posit reent! id ited by all Islamic states, 
obviously, and we also advocate it that it is necessary to actively wort 
for a peaceful solution in the Midd), t. whi will include the Palestinians. 
Otherwise, there can be fo peace. 

FIRST CRUISE MISSILES ARRIVE Al 

pWO90745 Hambure ARD Television \et rt “I & 1 84 

[Text] The first crvis. miss! slated r de ent in the federal Republic in 
accordance with the SATO two-tra ecisi sav rrived at Hahn U.S. Air Force 

Rase in Rhineland-Palatinate. li to information gathered by the Baden-Baden 
Suedwestfunk Network, the cruise missiles will be kept at the base only temporarily. 
Before the end of the year tix re posed ¢t e deployed at the U.S. depot in 
Hasselbach near the U.S. air dase. ents of ‘ counterarmament demonstrated 
against deployment of the weapons at ‘ann. iambure VPA in German at 1008 GMT on 

9 January carries the following Sonrn-datelined report: “The stationing of U.S. cruise 
missiles has begun in the FRU. » 1s learmed from military circles in Bonn on 
Thursday that the first of the planned 9 cruise missiles have arrived in the Hunsrueck 
‘according to plan.’ No other details were made available. The planned stationing on 
German soil of 108 Pershing-2 missiles in accordance with the NATO two-track decision of 


.979 was compieted in December.” 
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PRIME MINISTER ON MEASURES AGAINST LIBYA 





LDOSI254 Paris Television Service in French 1935 GMT # Jan 8&6 


[interview with Prime Minister Laurent Febius on “The Hour of Truth” program presented 
bw Francois de Virieuw vith correspondents Alain Duhamel, Philippe Sassier, and Albert 
du Row in Paris -- live 


fixcerpt) [Duhame! cod evening, Mr Prime Minister. 
[Fabi os | Good evening, Ms Duhamel. 


[Duheme!! First, | would like to ask vou a topical question. This morning, at the 
Council of Ministers, comcrete measures concerning economic sanctions against South 
Africa were adopted. I would like to know whether or not vou would be in favor of 
France joining in nerete measures against Colonel al-Oedbdhafi’s Libwa? 


[fablus! Apartheid, that is South Africa, is a dreadful thing because the substance of 
man is trempled on. People sometimes say that apartheid is black or white. Not at all. 
Ite color ts that of blood. France has taken -- because it is its tradition to be the 
advocate of humen rights -- the lead in a crusade in Western cowntriesw to sav: Se, 
apartheid is not possible. Blacks and whites must be equal. And we have taken the 
sanctions vow have ftuwst recalled. Terrorism is also to be condemned, horrible and... 


(Duhamel, interrupting! And its color is that of blood?’ 


[Fabius! And its color is that of blood. President Reagan hae taken sanctions which he 
did mot take in the case of Sowth Africa. For J of 4 vears now, we have been reducing 
the extent of our relations vith Libwa. Thev are only a third of what thev vere 
before 1981. As to whether we should go further, we talked about it with the president 
of the Republic and the external relations minister this very afternoon. The external 
minister, Roland Dumas, contacted both our German and British friends to attempt con- 
certed action. This comcerted action is going to take place in the davs to come. 


[Duhamel] And would vou personally favor it? Because you said -- de you remember, you 
even said it publicly <= that you personally favored sanctions against South Africa. 


[Fabius] Yes, absolutely. 
{Duhame!| Ome could tmagine the same thing in this case. 


[Fabius! Yes, absolutely, because I think that in South Africa, where there is close 
interweaving between apartheid, the state, and the government -- this is really the 
raisoo d'etre... [sentence incomplete] These sanctions which are requested by the 
international community as a whole, by the United Nations, are beginning to have an 
impact. the problem with Libya is: Is this going to be successful? Now, unfortunately, 
sanctions were already imposed in 1981. They were taken by the United States; perhaps 
you still remember this. So far thew have been wnheuccessful. We must not box with 
shadows [donner un coup d’epee dans l*eau). This is the only question we really have 


to anewer. 
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[Duhamel] Would wou be in favor of this principle of t 


(Fabius! I am mainly in favor of efficient measures. fie f “atter of 
inetticient sanctions, then this is of no interest. 


CABINET FORMALLY ADOPTS SOUTH AFRICA SANCTIONS 


yp 
AlLU081435 Paris AFP in English 1437 CMT ® Jan & 


[Text! Paris, Jan 8 (AFP) -- The French cabinet toda rma | Jopted a mew seric« 
of economic sanctions against Sowth Africa which were dram « furope on Eccnor! 
Communitw (EEC) foreien ministers last September. The «aenct *. aimed at pressuring 


the Pretoria government into dismantling its apartheid «veter of racial separations, 
include an cmbarec on sales of weapons and European of! to Sewth Africa end at 

new contracts involving the transfer of nuclear technology ¢t retoria. Thew ale 
ban sales of “sensitive materials”, including computere which mld be eased bw the 


South African police or Army to enforce apartheid, end call for an end to military 
cooperation with the white minority government. 


The sanctions are mainly syebolic, since Pretoria bewe ° ii trem Europe, and fr 
and most other European governments have been obeerving rettrictions on arms and 
nuclear technology sales to Sowth Africa for tome tine. 


Today’s decision approving the EFC sanction recommendat! wed wnilateral 
measures announced by France last, July which included the recall of 'rance’ wm 
bassador in Pretoria and suspension of new french investment South Africa. I 
November, Paris also announced that France wae halt ine il imports from South 


Africa until the apartheid system was diemaentied. 


MARFAING APPOINTED NEW AMBASSADOR TO CUBA 





PMO61453 Paris LE MONDE in French 8 Jan Sp 5 
[Unattributed report: “Jean-Lowis Merfaing Ambassader to Havana”! 


[Text] Jean-Lowis Marfaing, French ambassador te Costa Rica, hat been ay inted 
ambassador to Cuba, where he will replace Pierre Decamps, the Ouwal d’Oreav announce 
Monday, ® January. 

L*HUMANITE REPORTS MARCHAIS-ZHIVKOV MEETIN 


PMO061551 Parise L°*HUMANITE in French 3 Jan 84 p 12 
[Unattributed report: “Zhivkov-Marchais Talks in Bulearia™| 


[Text] Last Saturday the PCF secretary general and the Bulgarian Communiet Part, 
[BCP] general secretary had a meeting in Bulgaria. The meeting, which wae attended 
by BCP Secretary Dimitur Stanishev, took place in an atmosphere of “sincerity and 
comradeship,” a joint statement streeses. “The two leaders exchanged information and 


views on the sitwation in the two countries and diecus*ted the main probleme of the 
international sitwation and the developments which heve taken place since their last 
meeting in 1983." Todor Zhivkow and Georges Marchais described ae “excellent the 
relations of friendship and cooperation between the ond the PCr. 
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- 9 Jan &t L< ITALY & “ATICAN CITY 


NSE MINISTRY DENIES REPORTS OF U.S. PREPARATIONS 





. ee = as ao? —— -.. @ 
70531 Rome ANSA in English 0820 GMT 9 ar © 


2 italian Detense Ministry has denied media reports 
on of U.S. EA-05 Electronic reconnaissance planes vas flow: 


t lia, Sicily in recent days. The same scoops said U.S. forces 
Sigonella were conducting maneuvers to prepare for an attack on Libva. 
etense Ministry commurigque says that all movements by U.S. cratt in recent weeks 
, oF ’ 4 " } *> h ; a ; ’ . , 
een part of “normal operations’ to which the base is entitled to carry out by 


rtue of bilateral agreements. 


MEASURES TNCREASE IN SICILY BASES 








(sf 
be 
ow 
Cc 


81328 Rome International Service in Italian 1555 @1 


ccerpt,) Security measures, particularly surveillance, were stepped up in all of 
, 


. 


‘= 
ilv's military bases. These measures are more policy than mili vy, the command of 
military zone says. The latter also denies any state of alert in the operational 


sases on the island. 


IBYAN ENVOY URGES GOVERNMENT NOT TO AID U.S. 


X 
sart of the United States and is | 
vw, ‘Abd al-Rahman Shaligham, told ANSA here today. Referring to possible America, 
, . 
a 


yssibility of using its territory for attacks against Libya 





182000 Rome ANSA in English 1923 GMT 8 Jan 56 


xt | ANSA) Rome, January 8 -- Italy is a sovereign, independent nation, it is not 
words indistinct! Libvan diplomatic representative to 


acks against Libya from bases 


re 


not give the United States the 
", the Libyan diplomat 


. ‘ 4 — 
is the Italian Government's responsibdiiit: 


cord indistinct], saying that Libya would view Italy as an accomplice should this 


ith all the consequences invol 


ved. the Libyan diplomat, secretary of the Libya 
riyah here, said that he did not exclude American action against Libya should 
rican public opinion view Americans, choosing to remain in Libya, as Al-Qadhadha 


* 


Stages. Shalgham added that he believed Americans living in Libya would choose to 


‘king in the country to leave if they wish to d 


ain just as they had done in 1981. Nevertheless, Libya would not prohibit American 


, . . 4 . 4 , : , 
Shalgham also said that the refusal of European countries to join Washington s sanc- 


ons would not only be a personal defeat for American [words indistinct] but for th« 


‘ced States as a country. The Libyan ambassador recalled that Libya condemned [word 
indistinct] it has never “felt accused by the Italian Government”. According to 


‘halegham, American accusations are without foundation and this ruled out American 


iry action against his country and explained why the U.S. was now mounting an 


nomic war against Libya, "a war which is doomed to failure". The diplomatic 


representative went on to say that the attack at | me's Fiumicino Airport, December 2/, 
lid not have an effect on Italian-Libyan relations because Libya “was not involved, 
lirectly or indirectly" with the attack. He praised italian foreign Minister Giulio 
\ndreotti as "a great defender of Italian interests and security.” 
Shaleham insisted on the necessity thet Italy and Libva maintain friendly relations 
saving “one can change neighbors but not th untry next to you". The Libyan diplomat 
luded by saying “this is not the first time, and will not be the last, that Libya 
as been accused. The United States wants all nations to be their puppets. We want to 


friends with the United States, but we refuse to become their puppets or anybody 
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FOREIGN MINISTRY EXPLAINS REJECTION OF SANCTIONS 
LDO82906 Lisbon Domestic Service in Portuguese 1900 GMT 8 Jan 86 


[Text] The fact that hundreds of Portuguese nationals are currently working in 

Libya is understood to have decisively influenced the Portuguese Government's reaction 
to the sanctions decreed yesterday by President Reagan against Al-Qadhdhafi's 

country, as Madeira Barbara, spokesman for the Portuguese Foreign Ministry, ex- 
plained to us: 


[Begin recording] Portugal is watching with concern the situation in the eastern 
Mediterranean and its possible developments. A few hundred Portuguese nationals cur- 
rently work in Libya. 


We condemn (?the blind) terrorism which has claimed innocent lives and shall continue 
our efforts, namely within the framework of the European Community, to find wavs to 
combat violence and indiscriminate terro: isn. 


We affirm our position of respect for the territorial integrity of the states in the 
region, the need to tind a just and internationally acceptable solution to the 
Palestinian issue, and ovr repudiation of violence as a means to settle conflicts. 
{end recording] 


-_-_—- 


PM0861439 Lisbon DIARIO DE NOTICIAS in Portuguese 3 Jan 86 p 2 
{Unattributed report: "Pintasilgo’s Flection Manifesto Proposes ‘State Pact'"] 


[Text] Presidential candidate Maria de Lurdes Pintasilgo announced yesterday her 
intention to propose, as president, “to the other democratic agents” the adoption 
of a “state pact™ as a way, she said, of guaranteeing “jointly the strengthening of 
democracy, economic progress, and social justice in our country.” 


According to Pintasilgo, the proposal would entail a “platform of institutional 
cooperation among the state bodies,” the “adoption of mechanisms for reaching agree- 
ment on the major national options,” and “a guarantee of the president's active sup- 
port in the implewentation of policies designed to further national independence, 
higher standards of integrity in public office, sustained development, and the satis- 
faction of the population's basic needs.” 


The candidate, who announced her intention of proposing the “state pact” at the 
ceremony for the public presentation of her election manifestc. stressed, in con- 
nection with “institutional cooperation among the state bodies * the need for mutual 
consultations “with a view to averting possibile disagreements and the holding of 
regular meetings between the president, the speaker of the Assembly of the Republic, 
and the prime minister. 





Her proposal also advocates, with regard to “reaching apreements,” the re-enhance- 
ment of “the state council's role as a body of consultation and debate," the hold- 
ing of regular consultations with “the representative social forces,” and the ob- 
servance of the “resolutions of intermediate bodies, as envisaged by the constitu- 
tion, and of the aspirations and suggestions expressed by local government 
representatives.” 
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Regarding the pledge to “guaranteeing the active support” of the head of state 

with regard to policies furthering national independence, higher standards of in- 
tegrity in public office, “sustained development, and the satisfaction of the popu- 
lation’s basic needs,” the candidate said that although the responsibilities of 
government do not lie with the president, the president cannot “be a passive or 
neutral spectator.” 


in this connection Pintasilgo pledged “to actively support measures furthering the 
country’s independence in the economv, finance, food, energy, technology, cultvre, 
and in the defense and security fields”, to “encourage efforts by representatives 
of the state to restore normality in the exercise of their duties and to abolish 
corruption”; and “to actively support policies designed to resclve our peop'e's 
most serious needs, especially those of the most disadvantaged sectors, particularly 
in the fields of emplovment, housing, health, education, and other basic needs.” 


Apart from the proposal of a “state pact,” the candidate's election manifesto also 
advocates the formulation of a plan that will constitute "a basic tool in the setting 
of national targets for medium- and long-term development,” decentralization, and 
administrative reforn. 


It also envisages the “devolution” of politics to the citizens, the revitalization 
of democracy “through the restoration of dignity to the political parties, full ex- 
ploitation of the forms of participatory democr«cy envisaged by the Constitution, 
and the enlargement of the role given to the social partners.” 


Within the context of foreign policy the manifesto also advocates Portugal's con- 
tinued membership of NATO and the strengthening of “our European identify” and of 


relations with the Portuguese-speaking African countrics. 


FREITAS DO AMARAL ADVOCATES STRUCTURAL REFORMS 








PM081550 Lisbon DIARIO DE NOTICAS in Portuguese 1 Jan 86 p 4 


[Unattributed report: "Freitas do Amara] Advocates Majority Electoral System Like 
Fifth Republic's") 


[Text] The replacement of Portugal's present electoral system of representation by 
another majority system similar to that adopted by the Fifth Republic in France has 
the support of presidential candidate Diego Freitas do Amaral, as he himself said 
in a “conversation with journalists” organized by the press trade union. 


In the first of four scheduled meetings between presidential candidates and repre- 
sentatives of the press, Diego Freitas do Amaral reasserted some of the arguments 
that he has been putting forward in the current run to the election campaign. In 
this connection the Journalists Union's guest said last night in his introductory 
remarks that Portugal faces five challenges, the first being its entry into the EEC. 
The others are as follows: cooperation with the African countries, especially the 
Portuguese-speaking ones; social justice; overall development, “not just economic 
growth"; and the consolidation of democracy. 


Portugal’s accession to Europe, Freitas do Amaral said, constitutes “The major, 
historic turning point" although, he added, "it presents us with some difficult 
problems.” With regard to cooperation with African countries the candidate stressed 
that the latter would like it “to be developed" -- which would be in our interests 
too, though only if “our economy and finances are healthy.” 








VII. 7 in SO M5 
with regard tc the field of social justice, Frei 
serious pr lems “now that li vears have passed si 
tion are being creared,” demanding caution. He we 
development, stressing that “it is essential to dr 
accession to the EEC will require from us "a more 
Amaral said that “we must take advantage of the tz 
=f our activity up to a par with those of our rt 
nciuding on this subject, Freitas do Amaral sai 
tory.” inting out that the level of abstention | 
mstitute grounds for concern for the Portuguese 
I rder to overcome these challenges Freitas d 
tial structural reforms of the political, administ 
systems, and went on to elaborate on each of these 
In the political field there is the possibilit : 
general elections, as one of the alternations t 
as a way of avoidirg “contradictory votes” and “i 
Having referred to the “giantism” of our public a 
ed desirable changes to the economic system which, 
nated with inconsistencies and contradictions; in 
the rational management of the economy” <- an iss 
icuity in view of Portugal’s accession to the Com 
Freitas do Amar ilso accused the present educati 
the demands of our time” and asserted the need for 
same framework, such as scientific research and 
sith regard to the scenario he had drawn, the cand 
a decision,” namely whether or not to choose "a pr 
challecczes and with the spirit of the orincipal r 
ed] 
Concluding his introdcuctory remarks, Freitas d r 
election on the basis of the latest opinion polls, 
the sibilit f a victory in the first round.” 
Next the candidate was asked some questions about 
regard to specif ic ssues, particularly in connect 
that he has made. 
Freitas do Amaral was thus able to reassert the te 
Social Democratic Party and his commitment tc the 
pledged not to resign just because it is in a 
Freitas do Amaral stressed that there is no restri 
because, for whatever other reason may occur t 
he will be able to do it. [sentence as published 
ed it ipport of this argument that the head of st 
parliament. This same power does not apply to th 
according to the Constitution the president car 
order to ensure the normal functioning of the der 


f State has been consulted, 
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From i: personal viewpoint, and in answer to a number of questions put to hin, Freitas 
do Amaral reje ¢ the party identification placed on him. Saying that is a Christian 

ndidate described this philosophy as “compat‘ble with liberalism,” He 
a liberal; now much less so than ever.” 


stance with regard to the Communists was another controversial point, specificaily 
concerning his reported refusal to install any governments in which they participate. 
Asked about a hypothetical decision by the Assembly of the Republic to that effect (the 
materialization of the so-called “leftwing majority"), Freitas do Amral said that “the 
president is not obliged to follow parliament's suggestions, " adding that “the 
Constitution does not require the president to choose a prime minister from the party 
with the most votes.” He went on: “I would say the same about any fascist or Nazi 
part, that existed in Portugal,” the candidate said, describing the °C? as “a threat to 


_— - . 
wt ss a 


Asked about his stance regarding East Timor, Freitas do Amaral said that he supported 

a stance of rejecting a “fait accompli” situation. to which he said he should not sub- 
mit, arguing that Portugal should insist in the diplomatic field that the former colony 
be granted the right to self-determination. 


With regard to South Africa, the candidate condemed apartheid but said that our country 
“must not join thepolicy of sanctions” in view of the colony of almost 690,000 Portuguese 


wno WOrkK tnere. 
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DATE FOR NATO REFERENDUM REPORTEDLY ANNOUNCED 
Official Slates 6 March 
LDO9G039 Madrid International Service in Fnelish 2300 GMT 8 Ian 86 


[Text] The 6th of March is the date chosen by the Spanish Covernment to hold th. 
referendum on whether or not Spain remains in the Atlantic alliance. The news was 
given by Virgilio Zapatero, the Spanish secretary of state for relations with par! io- 
ment, during a meeting held with the speakers of the Senate, the upper house of the 
Spanish parliament. Mr Zapatero said that the government had considered it opporturs 
to postpone the debate on the autonomies, planned for llth February, so it wou!ld not 
interfere with the referendum campaign on NATO which will be in full swing at that 
time. 


Report Denied 
AU091136 Paris AFP in English 1131 GMT 9 Jan 85 
[Text] Madrid, Jan 9 (AFP) -- A Spanish official today denied a radio report that 
March 6 had been set as the date for a referendum on whether Spain show!id withdraw 
from the North Atlantic Treaty Organization (NATO). 
Cadena Ser, Spain's major privately run radio station, yesterday cited Ramon Sala, 
representative of the Catalan group of senators, as saying Virgilio Zapatero, sccretars 
of state for parliamentary relations, had given the date at a meeting with spok«csmn 


of parliamentary groups in the Senate. 


However Mr Zapatero today said the referendum issue had never been raised at th 
meeting and the alleged date was pure “conjecture” by the senator. 


Prime Minister Felipe Gonzalez has come out in favor of his country remaining in 
NATO and has threatened to resign if the referendum decides otherwise. 


GOVERNMENT REJECTS SANCTIONS AGAINST LIBYA 





LD081733 Madrid Domestic Service in Spanish 1700 GMT 8 Jan 86 

[Text] Spain will not apply the economic sanctions against Libya requested by the 
U.S. Government. Our colleague Gloria del Campo has just spoken about the matter with 
the director of the Diplomatic Information Office: 


[Begin recording] [Del Campo] Good afternoon. With me is Inocencio Arias, director 
of the Diplomatic Information Office. 


[Arias] Good afternoon. 


[Del Camro] Has the Spanish Government received any consultations or requests tron 
the U.S. Government on the subject of economic sanctions against Libya? 


[Arias] Yes, it has. Late this morning a representative of the U.S. Embassy spole 
to us at the Ministry of Foreign Affairs and asked for the application of sanctions. 


[Del Campo] What is the stance of the Spanish Government? 
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[Arias] In principle, we are not in favor of the application of these sorts of 
measures. 


[Del Campo] So, for example, at the next meeting of the EEC, (?if it takes place) as 
requested, Spain will hold consultations with the other members of the EEC, tine other 
members of the Common Market, but in principle the Spanish stance is as 1 have descr ibe 
to you: We are not in favor of these surts of measures. [end recording!) 


EXPEL! ED LIBYAN DIPLOMATS LEAVE FOR TRIPOLI 








LDOS1903 Madrid Domestic Service in Spanish 1400 CMT 8 Jan 86 


[Text] Two of thethree Libyan citizens asked to leave Spain on 2 December [as heard] 
left Madrid for Tripoli yesterday. They are Muhammed ‘Ali Idris and Saiq Ahmad. The 
other official, who works at the Libyan Embassy in the Spanish capital, ‘Abdal-Rahman 
Zawan, left at the beginning of the month. On 20 December [as heard] the three 
Libyans were asked to leave Spain because the Foreign Ministry considered they were 
carrying out activities contrary to their diplomatic work. 


TWO BOATS COLLIDE WITH FRENCH-FISHING VESSEL 





LDO80057 Madrid Domestic Service in Spanish 2000 CMT 7 Jan 86 


[Text] Two Spanish fishing boats have collided with a French fishing boat, in what can 
be seen as the first incident of the year between boats of the EEC. Here is a report 
from Vitoria [Basque country]: 


Two Spanish fishing boats, the Monte Alde and the [word indistinct], have wrecked the 
fishing nets of a French boat based in Arcachon, the (Les Breves). The incident 
occurred on entering the prohibited l2-mile zone. Apparently, the damage caused by the 
Spanish fishing boats affect all the fish caught by the French boat and is put at some 
80,000 francs. The French fishermen have asked for a meeting with the French minister 
of fisheries. If their complaints are not attended to they have said that they intend 
to take the law into their own hands; the skipper of the French boat (Les Breves) has 
already stocked up with Molotov cocktails to take full revenge. The naval commands in 
Bilbao and San Sebastian have told us that they know nothing of the incident. 


BRIEFS 


ENVOY TO ALGERIA PRESENTS CREDENTIALS -- During the presentation of credentials by 
the new Spanish ambassador in Algiers, Gumersindo Rico y Rodriguez, the Algerian 
leaders today reaffirmed their desire to consolidate relations between the two 
countries. During the course of the audience granted to the diplomat, Algerian 
President Chadli Bendjedid conveyed his greetings to the king and queen of Spain 
and the Spanish prime minister. [Text] [Madrid Domestic Service in Spanish 


2025 GMT 8 Jan 86 LD] 
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MINISTER ENCELL COMMENTS OA DEFENSE ISSUES 





PMO81559 Copenhagen BERLINCSKE TIDENDE in Danish 26 Dec 85 p ls 


Ad 


[Interview with Defense Minister Hans Engel! bw Niels Eric Soesgaard: Hans Enge! 
Vanats To Convince the Americans” -- date not given! 

[Text] “Denmark's chairmanship of NATO's Eurngroup will give us an opportunit 
strengthen European cooperation in a number of areas of practical importance. We want 


in particular to try to pur. European defense efforts in focus for the United States 
and Canada,” Nefense Minister Hans Engel! <aid in an interview with BERLINCSKE TIOPNDE. 


NATC’s Eurogroup was set up in 1968 as a forum for cooperation between the Europe» 
member nations. Meetings 2t ministerial level take place twice a vear, but in addi- 
tion there are a number of subsidiary groups composed of both officers and civil tas 
who discuss very concrete areas of cooperation. “This is work that has developed 
the veare and which is extremely important.” Even though there are differences 

the European member nations Europe as a whole has important interests to protect, fir 
and foremost in its relationship with the United States.” 

The minister recently held a meeting with all the Danish representatives in al! ¢t 
different subsidiary groups to discuss practical cooperation and to find owt that {td 
individuals might have for future work. In the new vear the minister will meet 
chairmen of the groups to discuss how to make progress in practical cooperat io 


tat 


“I see a very important aspect of the Eurogroup in being able to use it as a plattor 
from which to explain Europe's defense efforts to the U.S. Congress and the U.S. popu 
lation. The group's task is not of course to dig trenches in our relations with our 
transatlantic partners,” the defense minister said. “But there is regular critic is 
from the U.S. side of European defense efforts and we feel it is necessary t) counter 
this,” Hans Engel! said. 

“Information activities comprise so-called panel visits to the United States and Canada 
in which European experts seek out influential circles within the administration, in 
dustry and commerce, and education to give these groups a better impression of the 
Europeans’ efforts. 


“Also, the Eurogroup invites North American politicians end fournalists so that ttl» 
will be able to see for themselves and form a better and more balanced impression o| 
European defense efforts,” Hans Engel] said, adding: 


“We intend to make it clear that while the West European defense budgets rose on 
average by 2 percent per vear in the seventies while the U.S. budget fell by 1 percent. 
The European countries maintain around 3 million soidiers in active service, while th 
corresponding figure for the United States is 2 million, If we include the figures 
for reserves, the European figure is 6 million and the U.S. figure 3 million. 


"If we look at standing forces in peacetime (including France, which does not tak 
; 


part in military cooperation) the European countries provide around 9) percent of lam 
forces, 80 percent of tanks, and 90 percent of armored divisions.” 


In the year in which Denmark has the chairmanship of the Eurogroup, Hans Engel! v lew 
strengthening information activities as an important task. “For it is clear that it 
is one thing for the Americans to be critical of the Luropean detense efforts, but It 
is unreasonable if they are critical without having a sufficientiyv good foundation for 
their criticism,” he said. 
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The defense minister also touched on the practical initiatives in the subsidiary croups. 
“Denmark will back increased cooperation within the field of joint training and educa- 
tion. It is a fact that a number of European countries, first and foremost the verv 
dense © populated countries. [sentence as published] This applies to Denmark, Gernany, 
Brite.., the Netherlands, and Belgium, which have great difficulties in carrying out air 
force exercises and gunnery exerciser involving heavy artillery. Such exercises coul?¢ 
be profitably carried out in the more sparsely populated southern regions of the 
alliance.” che defense minister said. 


"A topic which I would also like to raise in discussions is how we can make the best use 
of our resources. There have been many endeavors at various levels -- for exemle, 
German “efense Minister Manfred Woerner’s initiative for the strencthenine of ccnven- 
tional defenses -- in which the point cf departure has been how to ensure we cet the 
maximum possible out of the money we have at our disposal,” Hans Enzell said, adding: 
“We know that the resources in 4ll the European countries are limited and we know that 
technological developments are proceeding at a fantastically swift pace. It is becoming 
ever more difficelt to replace outdated veapons systems on a one-to-one basis. This is 
a development which in the long term could cause major difficulties. When will we 
arrive at the situation where there is no longer any reasonable relationship between 
quality and quantity? Where the pumber of aircraft and ships have shrunk so much that 
one has to admit that even the best aircraft, the best ship, can only be in one place 

at a tine? 


“And bere | bellewe that we in the alliance must have a serious discussion of what we 
shou!’ 4. about this problem. Otherwise by the year 2050 there will be countries that 
are dows to a level of so few weapons systems that it will be doubtful whether they 

can carry out the tasks that have been entrusted to them.” the minister said, adding: 


"tf we do not succeed in dealing with this probles we will have an alliance comprising 
A~, Be, and Cenations. The A-nations with their own arms industries vill have 
everything: S-nations will scrape by, and C-nations will have to go around with out- 
@ated sateriel that should be scrapped.” 


The minister rejected the suggestion that Denmark has already reached the C-level. "We 
have just bowght new F-16 afacraft and missiles for the Air Force and the Navy's 
Standardflex 309 project is to a large extent an economically well planned and techno- 
logically advanced project. 


"Rut of course a situation could arise in which the smaller countries could not buy the 
new weapons systems,” Hans Engell said. He concluded by saying: 


"he purchase of 58 F-16 aircraft did in its day take up 65 percent of the defense 
forces’ Lovestment budget in the first 3 years and 45 percent in the fourth year. 1 
would like to see how a government will one day find the money for the aircraft which 
at Some time in the next contury will replace the F-16's and the same is also true 
of a number of other advanced weapons systens.” 


FINLAND 





LAINE REMAINS AMID REPORTS OF ‘SOVIET CRITICISM" 


LpO72023 Helsinki! Domestic Service in Finnish 1700 GMT 7 Jan 86 


[Text] President Mauno Koivisto, in a statement he issued moments ago said thai he 
supports the work of Minister of Foreign Trade Jermu Laine, and hopes that Laine will 
eontinue in the government. President Koivisto thus rejects (?allegations circulating) 
in public, according to which Laine has fallen out of favor with the president of the 
Republic, and because of this is considering resigning from the government. 
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In his statement President Koivisto said that apart trom the plans which Minister Laine 
might have had, he hopes he would continue his creditable work in the government in 
the knowledge that he has had und still has the support of the president 


[word indistinct] by rejecting sow allegations of Finlandication; President Koivisto 
ends his statement. According to reports the minister of foreign trade wouldé leave the 
government curing the spring. According to the 7 January issuwc of HUFVUDSTADSBLADET, 
Laine mignc become the director general of the Board of Customs or the Beard of Nav- 
igation, cr become the governor of Mikkeli Province. According to the newspaper the 
reason for Laine’s resignation wosld be criticism from certain high-level Soviet 
quetters and Laine'’s bad reiations with the president of the Republic. 


Diet Deputy Esko-Juhani Tennila, member of the minority faction of the Finnish Communist 
Party, attacked Minister Laine vehement!y today in the Diet. Tennila accused Laine of 
an unenthusiastic attitude toward trade with the Soviet Union and of giving strong pro- 
western statements. Tennila mentioned in his speech the possibility of replacing thx 
minister of foreign trade. We need a minister of forcien trade who carefully prepares 
his statements and vants sincerely and actively to promote our trade with the Sovict 
Union, said Tennila 


SWEDEN ° 


GOVERNMENT REFUSES TO JOIN LIBYAN SANCTIONS 





LD091139 Stockhole International Service in Swedish 1O00CMI 9 Jan 8&6 


[Text] Sweden is mot going to participate in the U.S. boycott against Libya. This was 
stated by Minister of Foreign Trade Mats Hellstrom when he received a proposal via the 
now U.S. ambassador to Stockholm, Gregory J. Newell, from the U.S. Government that 
Sweden should join in on sanctions against Libya. Sweden will only take part in 
sanctions which are decided by the United Nations, Minister of Foreign Trade Hellstrom 
told the U.S. ambassador. 
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HESELTINE RESIGNS, YOUNGER NAMED DEFENSE SECRETARY 








LD091413 London PRESS ASSOCIATION in English 1316 GMT 9 Jan 86 


[Text] Defence Secretary Michael Heseltine today quit in th= row over the future of 
Westland helicopters. Scottish Secretary Mr Ceorge Younger was named almost immediate- 
ly as his successor. 





Mr Heseltine resigned, according to a Downing Street statement, because he could not 
accept a ruling by Mrs Thatcher that all future ministerial statements on the issue 
should be cleared by the Cabinet Office. His decision -- in the middle of the vear's 
first cabinet meeting -- took colleagues completely by surprise and the prime minister 
hurriedly summoned senior staff to consider her reaction. 


Mr Heseltine stormed out of Number 10 and told waiting newsmen: “i think it would be 
vrong for me to say any more at the moment other than I have resigned from the cabi- 
net.” He left ministerial colleagues sitting at the cabinet table and they continued 
their meeting without him. He returned to his office at the Ministry of Defence where 
a spokesman said he was preparing 4 statement. 


The Downing Street statement after the cabinet meeting said ministers had reaffirmed 
that it was government policy to let the company decide what course to follow in the 
best interests of Westland and its employees. “It was agreed that during this period 
when sensitive commercial negotiations were in progress, all statements by government 
ministers should be cleared inter-departmentally through the Cabinet Office to ensure 
that all answers given by the government were consistent with the policy decided by 
the cabinet. "Mr Heseltine finds himself unable to accept this procedure and left the 
cabinet. The prime minister expressed her regret at his decision.” 


Mr Heseltine did not even tell Mrs Thatcher or his colleagues that he was resigning but 
merely gathered his papers together and left. They assumed he had quit but did not 
know it for certain until word got back to them from reporters waiting outside No 10. 


Mrs Thatcher acted swiftly in replacing him. Within an hour of the cabinet meeting 
ending she had appointed Mr Younger, 54, to the job. He will be replaced at the 
Scottish Office by Mr Malcolm Rifkind, minister of state at the Foreign Office. 


Mr Heseltine was thought to be putting his career in jeopardy through his championing 
of the European bid to take over Westlend. It brought him into confrontation with his 
cabinet colleague, trade and industry secretary, Mr Leon Brittan, and the prime 
minister. Mr Brittan's supporters were angry at the way Mr Heseltine continually 
promoted the European bid despite the trade secretary's known preterence for the rival 
American Sikorsky-Fiat offer for Westland. A senior adviser to Westland said: “we 
hope this leaves the way clear for us to resolve the situation.” 


GOVERNMENT ‘STANDING FIRM’ IN REJECTING SANCTIONS 








LD082059 London PRESS ASSOCIATION in English 2026 GIT 8 Jan 86 


[By diplomatic correspondent Tom McMullan] 


[Text] Britain tonight appeared to be standing firm in refusing to follow American 
sanctions against Libya. The U.S. ambassador saw Foreign Secretary Sir Geoffrey Howe, 


but seems to have left empty-handed. 
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President Reagan wants collective action against Libya, accused of involwement in thx 
terrorist raids on Rome and Vienna airports. He especially wants the Western al lic 
join in economic moves against Col al-Qadhdhafi. However Mrs Thatcher has gome oo 
further than to promise not to undercut the measuves annourced bw the President on 
Tuesdey. Those include and end to al! U.S. economic and commercial links with Lie. 
and an instruction to the 1,500 Americans living there to leave or face jail. 


v.S. Ambassador Mr Charles Price called om Sir Geoffrey Howe for 40 minutes tonicht. 
According to a Foreign Office statement afterwards, he was told that Sir Geoffrey fel! 
understvod and sympathised with the American wish to take firm action ower terreorian. 

In 1984, when UPC [Woman Police Constable] Yvonne Fle*cher vas murdered outside Libvan 
office in St James’ Square in London, Britain broke off diplomatic relations with Libwa. 
banned the export of defence equipment, put severe restrictions on the entry of Libvwans 
and stopped credit cover by the Export Credit and Guarantee Department. 


The statement added that it was further agreed that terrorist outrages served to under- 
line the import«nce of the two countries continuing to work together in strenethenine 
the effectiveness of international cooperation to combat then. 

As Mr Price left the Foreign Office he said Sir Geoffrey had promised support. “! 
think it was concrete support,” he added. He insisted he was not disappointed at the 
outcome of the meeting. "The British are quite supportive,” he said. “They were pot 
only sympathetic and understanding but said they would do nothing to undercut any 
these actions.” 


Even before President Reagan's announcement, officials in Downing Street and the 
Foreign Office had been explaining Britain's view that economic sanctions were fot 
likely to be effective. Notably, Britain has not joined the United States in identi- 
fying Libya as being involved in last month's raids on the two airports. 


About 5,000 Britons -- mainly engineers, construction workers and financial experts <- 
work in Libya. Britain's exports to Libva in 1984 were 250 millfor pounds sterline and 
its imports 200 million pounds sterling. 


The Foreign Office said today that no new advice was being civen to British citizens 
in Libya since they were told they were there on their own responsibility and that of 
the Libyan authorities after the St James’ Square shooting. 


PAPER CRITICIZES EUROPE RESPONSE TO U.S. MEASURES 





PM091037 London DAILY TELEGRAPH in English 9 Jan 86 p 18 
[Editorial: “Dealing With Libya”) 


[Text] Few surely would quarrel with President Reagan's description of Col al-Oadhdhaf! 
as a pariah in the world community, nor for that matter, with Mr Shim'’on Peres, who 
perceives the Libyan leader as a “clown, murderer and Liar.” But Mr Reagan, clearly 
eschewing military action against terrorist headquarters or training camps in Libva, 


’ 


has decided to do something more than rage in frustration against a man Whose words ond 
actions have made his country an outlaw state. 
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Mr Reagan has cut off all ecomomic and business links and ordered home some ! , 500 
American citizens. These are, at last, specific acts taken as retaliation against 
Col al<jadhdhafi, not just for harbouring the men responsible for the Rome and Vienna 
airport massacres, but also because Washington has rightly decided that ailitary 
operations would probably fail to topple hin, and ewen cause the sort of American 
hostage crisis that sank Jimmy Carter. 


Mr Reagan's disappointment with his Western allies for their marked lack of enthusiasm 
over following him down the road of economic sanctions is understandale. He should 
mot be surprised, however. West European opposition to sanctions is, largely, all to 
¢o with self-interest. France (keen on sanctions against South Africa) vill do its 
very best to be awkward. Italy has a special relationship with Trisoli (and same 
15,000 subjects there). Libya is West Cermany’s most important Arab ofl supplier. 

And Britain has already taken what can be seen as the ultimate sanction in breaking of f 
diplomatic relations. Yet Mr Reagan's measures are om the right lines. Western Errope 
should think carefully about continuing to pay tribute to a 20th-century Barbary 
pirate. Libyan embassies should be shut down, Libyan aircraft denied landing rights 
and those who carry Libyan passports should be scrutinised, and more. But ome suspects 
it will take a lot more of the random terrorism experienced in Rome and Vienna to 
concentrate minds on the extent of Col al-Qadhdhafi’s deadly mischief. 
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COVERSMENT OPPOSES "SE OF FORCE IN MEDITERRANEAN 





§COS1550 Nicosia Domestic Service in Greek 1503 GT 8 Jan % 


[Text] The Cyprus Covernment has expressed its opposition to the use of force in the 
Mediterranean area as a result of the situation created by the attacks at Rome and 
Vienna airports. 


Replying to questions, the government spokesman said the government is unreservedly 
against any use of force for the settlement of international differences and opposes 
any actionwhich could possibly disturb peace in the Mediterranean area. Cyprus firely 
believes, the spokesman added, that international differences should be settled 
through peaceful means and in accordance with UN principles and the US Charter. 


Replying to another question as to whether the government has been in towch with the 
British and United States Covernments in an attempt to prevent the use of the bhasec 
in the event of hostilities in the Mediterranean, the spokesman sald the Cyprus 
Goverment is following the situation and will do what is appropriate should the 
need arise. 


RADIO VIEWS U.S. SANCTIONS AGAINST LIBYA 








BCOS1644 Nicosia Domestic Service in Greek 1500 GMT 8 Jan *% 


[Excerpts] U.S. President Ronald Reagan last night announced the enforcement of new 
economic sanctions against Libya in reprisal for, as he said, the involvement of 

that country in the recent Palestinian attacks in the Vienna and Rome airports. 

Speaking at a White House press conference, which was also broadcast live on tele- 
vision, the U.S. President announced the termination of all direct economic transact ions 
between his country and Libya and called om other countries to do the same, so as to 
isolate Libyan leader Colonel al-Qad whafi. 


it is questionable whether the measures announced by President Reagan will have any 
noticeable effect on U.S.-Libyan economic relations, because these relations have for 
several years been minimal, as a result of other decisions by the Reagan admini«tration. 
Observers believe that the new Reagan measures are aimed rather at creating an approe- 
priate climate for other countries also to take economic sanctions against Libya. 

This particularly applies to Italy, the FRG, Spain, and France, which are the main 
economic partaers of Libya in Western Europe. 


In contrast to the United States, Italy and the FRC have expanded their commercial 
relations with Libya. In 1964 Italy’s exports to Libya amounted to $4 billion and 
éuring the same year the FRG imported $2 billion worth of Libyan of] and exported 
products worth $885 million to Libya. The United States has not officially severed 
diplomatic relations with Libya. But the U.S. Embassy in Tripoli was closed tn 1979 
and the Libyan diplomatic mission to the United States left Washington in 1981. U.S. 
airlines do not fly to Libya, nor Libyan airlines to the United States. 


Despite the downgrading of U.S.-Libyan relations, abowt 1,500 American citizens 
continue to work in Libya and numerous U.S. ofl companies continue their business 
activities in Libya or hold shares in Libyan enterprises. The Reagan sanctions have 
obliged these companies to use non-American employees; the few Americans etill in 
Libya work for Libyan or other non-U.5. enterprises. 
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This picture of U.S.-Libyan economic relations, according to observers, is not expected 
to change radically under the new measures announced by President Reagan. Yet, they 
add, commercial relations between Libya and Western countries will be significantly 
reduced if some West European countries respond to the Reagan appeal and follow the 
U.S. example. However, observers consider this unlikely. Canada, the Netherlands, 
Austria, and Greece have already expressed their opposition to the U.S. appeal for 
economic sanctions against Libya. 


PAPERS COMMENT ON U.S. MEASURES AGAINST LIBYA 





Viewed as Diversionary Tactic 
NCO90942 Nicosia TA NEA in Greek 9 Jan 86 p 3 
[From the “Positions” colum: "Their True Face"] 


[Text] While a number of European countries refuse to be dragged into Reagan's 
piratical policy in the Mediterranean, Arab and other Mediterranean countries are 
warning against the consequences of another possible American piratical action against 
Libya under she pretext that Libya supports terrorism. Greece has already raised 

the issue within the EEC by demanding a collective stand on the United States’ 
provocations. 


We would like to think that Reagan's “hawks” will finally restrain their “fury” and 
stop using the 6th Fleet as a means of terrorizing the people of the Mediterranean. 


In any case, if they do not intend to realize their threats to attack Libya, we can 
only interpret their actions, aside from wanting to terrorize the Mediterranean people, 
as an attempt to cover up the crimes of Israel and the South African regimes by divert- 
ing international attention to some other so-called “terrorists.” We would Like to 
think that these tactics will not succeed, either. We are positive about one thing: 
This behavior reveals the true face of transatlantic...democracy!....[ellipses as 
published] 


Kharavyi Denounces Sanctions 


NCO90924 Nicosia KHARAVYL in Greek 9 Jan 86 p 3 


[From the "Views and Comment” column: “Inadmissible Measures Against Libya"-- 
capitalized passages published in boldface! 


[Text] After croaking their threats, the U.S. HAWKS realized that Libya is not an 
easy and isolated prey for attack. Therefore, they embarked on menacing patrols in 
the Sidra Gulf. Of course, they have not definitely abandoned their plans. For the 
time being, they have limited themselves to announcing an economic embargo. 


HOWEVER, what logic is the Reagan administration following by imposing sanctions 
against Libya when there is no specitic evidence that Libya was involved in the 
terrorist attacks in the Rome and Vienna airports? This is also admitted by the 
countries directly concerned, Italy and Austria. If the United States has any 

evidence against Libya, why doesn't it bring it forward? Why doesn't it resort to the 
United Nations and demand collective sanctions against Libya? Also, why has Washington 
been opposing for years any sanctions against the racist regime of South Africa, which 
kills black citizens on a daily basis, illegally occupies Northwest Africa (Namibia), 
continues to invade Angola, and openly launches threats against other neighboring 


countries? 
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Reagar’s TRUE aims are something else: He wants to overthrow the Libyan regioe and 
put an end to the anti-imperialist foreign policy of the Jamahiriyah. Washington | 
used the two attacks on the Rome and Vienna airports by extremists as a pretext to 
proclaim itself the gendarme and “punisher”™ in a region beyond its jurisdiction. 
U.S. citizen was injured in the two attacks. [as published] Therefore, whet leza! 
or moral right do the Americans have to rush to take action in an area thousands o! 
miles from their coast and thus endanger the Mediterranean people's security and 
peaceful life? 


From this point of view, the Greek Government WAS RICHT to immediately request an 
emergency meeting of the EEC political committee to discuss al! aspects of this 
question. Other European countries, particularly the Mediterranean ones, should also 
react immediately to U.S. irresponsibility and provocation. 


The Cyprus Government cannot remain indifferent to what is happening around us. 
United States is threatening a nonaligned and friendly country without any reason. 
Nicosia must manifest its opposition to the anti-Libyan provocations and measures and 
must declare that it will not allow its territory -- ports and airports -- and the 
British bases to be used as springboards against a friendly Arab country. 


TURKISH CYPRLOT ‘PARTY’ CONDEMNS U.S. MEASURES 





TAO91156 (Clandestine) Bayrak Radio in Turkish to Cyprus 1130 OMT 9 Jan 8&6 


[Text] Republican Turkish Party leader Ozker Ozgur has said that President Reagan is 
getting ready for a military attack against Libya and condemned the measures adopted 
by the U.S. Administration against that country. Ozgur called on Reagan to halt the 
aggressive campaign he has begun against Libya, adding: The United States must stop 
the military occupation, attacks, and threats in the region, and leave the area, 
withdrawing its bases in Cyprus and neighboring countries. 


TURKISH CYPRIOTS SEEK ISLAMIC COUNTRIES’ SUPPORT 





TAO90640 (Clandestine) Bayrak Radio in Turkish to Cyprus 0600 GMT 9 Jan 86 


[Text] Kenan Atakol, the minister of foreign affairs and defense, has said that tly 
support of all the Islamic countries is needed for a solution of the Cyprus probics. 
Addressing the Islamic Conference foreign ministers meeting in Fes, Morocco, Atako! 
pointed out that the Greek Cypriots are trying to prevent any support tor the Tursish 
Cypriots. He called on the Islamic countries not to fall into this trap. 


Atakol recalled that the Turkish Cypriot side wants the establishment of a bicommun:|, 
bizonal, and federal Cyprus republic based on political equality. He stressed that 

the official recognition of the Turkish Republic of Northern Cyprus by other countrics, 
mainly the Islamic countries, will not harm the efforts to reach a lasting solution 
through the intercommunal talks, but on the cortrary will speed up and facilitate a 
solution. 
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DHROSOYIANNIS SAYS U.S. BASES NOT ON ALERT 





NCOS2054 Nicosia Domestic Service in Greek 2000 GMT 8 Jan 86 


[Text] Andonios Dhrosoyiannis, the Creek alternate national defense minister, has 
stated that there have been no reports on personnel at the U.S. bases in Greece being 
put on alert. The U.S. bases, he reiterated, have only a defensive role. He expressed 
the opinion that these bases will not be utilized in the current crisis. 


Dhrosoyiannis also affirmed that the exercise involving a special armored unit, which 
is now in progress south of the NATO airfield at Timbakion on Crete, is not related tc 
the current tension in the Mediterranean. This airfield is under Greek control and 
there are no U.S. forces stationed there. 


According to military sources in Athens cited by REUTER, personnel at the U.S. Ellinikon 
Base continue to receive authorization for normal leaves of absence. 


PARTIES REJECT U.S. SANCTIONS AGAINST LIBYA 





NCO82200 Athens Domestic Service in Greek 1930 GMT 8 Jan 86 


[Text] The Libyan ambassador to Greece visited New Democracy Chairman Konstandinos 
Mitsotakis late this evening. He briefed Mitsotakis on the current situation which 
nas been created and explained Libya's position on the crisis. 


Political parties in Greece have issued statements denouncing the measures announced 
by U.S. President Reagan to economically isolate Libya. The KKE Central Committee has 
described these measures as unacceptable. In a statement issued by its press office, 
KKE says that such measures prepare the ground for new aggressive actions to be taken 
against Libya and the people of the region by the Americans and their Zionist allies. 
The policy of state terrorism followed by the Americans, the KKF statement notes, 
directly endangers peace in the Mediterranean, diminishes the prospectes for achieving 
a just and peaceful solution to the Middle East problem, and opposes the efforts made 
at the Geneva summit meeting to limit the arms race and to improve the atmosphere of 
international relations. 


In a statement to political editors, Konstandinos Stefanopoulos, chairman of the 
Democratic Renewal, agreed with the government's position against imposing economic 
sanctions on Libya. We are in the same region, he said, and it is in our interest that 
no complications should take place. 


The MKE-Interior describes the Greek Government's stance, expressed by Foreign Minister 
Karolos Papoulias, as positive. A statement by the party Central Committee's depart- 
ment for international relations emphasizes that our country must not only refuse to 
support the actions being studied by Washington against Libya, but it must also stead- 
fastly reject any U.S. pressure to use Greek soil or to involve Greece more generally 
in any U.S. plans targeted against the independence of Mediterranean countries. 
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OZAL SAYS LIBYAN RELATIONS BASED ON ECONOMICS 





TAO91120 Ankara Domestic Service i: Turkish 1100 GMT 93 Jan 86 


[Excerpt] Prime Minister Turgut Ozal has said that international terrorism can be 
prevented only if all countries show the same sensitivity to all acts of international 
terrorism. The prime minister pointed out that the new sanctions President Reagan wants 
to impose on Libya involve strategic material while Turkey's relations with Libya rest 
mainly on an economic basis. 


President Evren received the prime minister at the Cankaya Mansion at 1000 in a weekly 
meeting. Speaking to reporters after he emerged from the Cankaya Mansion, Prime 
Minister Turgut Ozal said that he briefed the president on the government's activities, 
the economic and domestic problems in the country, and his official visit to Iran. The 
prime minister said that the president returned to the Turkish Grand National Assembly 
the bill amending the pension fund law. 


Replying to a question, Prime Minister Ozal recalled that Turkey has had good relations 
with Libya for a long time. He said, in summary: We view the issue from this stand- 
point. The fvllowing must also be kept in mind: Turkey is a sensitive country as far 
as terrorism is concerned; we must keep in mind especially the issue of Armenian 
terrorism, the Orly incident, the Esenboga incident. We woul. have wished to see al! 
countries as interested in those incidents as they have been in these latest terrorist 
attacks. We keep our relations with Libya at a certain level. Naturally, an assess- 
ment of the situation is made. However, we do not have any relations with Libva 
involving strategic material. Our relations with Libya rest mainly on an economic 
basis. 


HALEFOGLU MEETS LIBYAN FOREIGN MINISTER IN FES. 





TAO81753 Ankara Domestic Service in Turkish 1700 GMT 8 Jan 8&6 


[Text] Foreign Minister Vahit Halefoglu, who is in Fes to attend the Islamic Conference 
Organization [ICO] foreign ministers meeting, has met with Libyan Foreign Minister 
"Abd al-Salam al-Turayki. 


The Libyan minister briefed Halefoglu on regional developments. The Turkish Radio and 
Television [TRT] team in Fes reported Al-Turayki as having said that his country does 
not approve of terrorism and that Libya was not involved in the attacks launched at the 
Rome and Vienna airports. Noting that the United States is creating excuses to apply 
pressure on Libya, Al-Turayki said that the attacks against the El Al check-in counters 
served this goal. He added that Libya should show understanding for the problems of the 
Palestinians whose land has been taken away from them. 


Referring to the situation of ethnic Turks in Bulgaria, Al-Turayki said that the LCO 
and his country cannot be indifferent to this issue. The two ministers agreed on the 
fact that the [CO should exercise its influence on Bulgaria. 


Halefoglu said that Turkey advised the Western countries to show moderation regarding 
the various problems of the Arab-Islamic world. He added that the isolation of Libya 
and Iran is a loss to the Western countries. 


Halefoglu also held bilateral talks with the foreign ministers of Saudi Arabia and 
Somalia, 
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eee en JEN ING 2. .TLONALS TO LEAVE LIBYA 








LDOS2026 Montreal International Service in English 2016 GMT 8 Jan 86 


[Text] Canada says it will not order its nationals out of Libya. The minister for ex- 
ternal affairs, JoeClark, says there's been no specific request from Washington to have 
some 1,300 Canadians leave Libya. At the moment Ottawa has a diplomat in the Libyan 
capital assessing the situation, and Mr Clark says he'll wait for a report before decid- 
ing what Canada would do about economic ties with Tripoli. 


Canada and Libya have about $100 million worth of trade annually, most of it related to 
oil exploration, and since 1969 when Colonel al-Qadhdhafi came to power in a coup there 
has been a ban on the sale of Canadian high technology, strategic, and military items. 


SWITZERLAND 





DIE WELT: COUNTRY USED AS LIBYAN OPERATIONAL BASE 





DWO71055 Bonn DIE WELT in German 7 Jan 86 p 1 
[Report by "W.K.": “Does Libya Use Switzerland as a Base?"] 


Text] Bonn/Basel -- The Al-Qadhdhafi regime is obviously making increasing use of 


Switzerland as a “contact base and outpost headquarters” for state terrorist actions in 
other European countries. This was discovered by Swiss security authorities. 


According to DIE WELT's imformation, the state protection authorities of the country 
found out that for some time Libyans, misusing diplomatic courier privileges, have been 
stashing “equipment, weapons, and fake identity documents” in Switzerland. There are 
now logistics bases for illegal action directed not against Switzerland but other 
countries in “the area of Geneva and Zurich, said a security representative yesterday to 
DIE WELT. The Bern parliament will deal with the matter in its first session of the 

new year. 


CSSR DIPLOMAT DECLARED PERSONA NON GRATA 





AUO91226 Paris AFP in English 1223 GMT 9 Jaa 86 


[Text] Bern, Jan 9 (AFP) -- A Czechoslovak diplomat accused of spying on his country's 
immigrants here has been ordered to leave Switzerland, a government spokesman said 
here today. Neither the diplomat's name, rank, nor departure date was disclosed. 


The spokesman .aid the diplomat had been declared persona non grata for “illegal 
intelligence activities." He had reportedly summoned immigrants to his office to in- 
terrogate them, even after some had obtained Swiss nationality, and relayed information 
to Crechoslovakia's internal security agencies. The spokesman said he had been under 
surveillance by Swiss counter-interlligence for several years. 





- 
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"RECIPROCITY' SOUGHT WITH JAPANESE BANKS 





0W240719 Tokyo KYODO in English 0705 GMT 24 Dec 85 


[Text] Tokyo, Dec. 24 KYODO -- A top Swiss banker said Tuesday tht the Swi 
ment wants talks on financial problems with Japan to seek the same access t 
Japanese market as Japanese financial institutions enjoy in Switzerland. 


Urs B. Rinderknecht, chief manager for Japan of Union Bank of Switzerland | 
a press conference that the financial industry in Switzerland is pr 


ime 
" tcou>iate 


governmental-level talks with regard to “reciprocity.” 


“Our (Swiss) government and parliament (have) got a little bit alarmed with r 
what possibilities are offered to Swiss banks in Japan,” he said. More than 
Japanese financial institutions have branches in Switzerland, where they are t: 
equally with local concerns, he said. 


UBS, the largest bank in Switzerland, was listed on the Tokyo Stock Exchang: 
Tuesday. It closed here at 495,000 yen after opening at 501,( yen, the hi 
price ever recorded in Japan. It is traded at about 505,000 yen in Switzer! 
listing on the TSE, the world’s second largest market after New York, will ! 
broaden the company's international shareholding, Rinderkmecht said. It wi 
provide an attractive opportunity for investors in Japan, known as one of tlw 
capital exporters in the world and as a country blessed with a high savings rati 
he noted. He said the flotation of 75,000 bearer shares on the TSE will incr: 
the reputation of the Swiss bank. 


Rinderknecht said UBS, engaging in both banking and securities business, | 

in doing securities business in Japan through a wholly owned subsidiary and 
apply for approval from the Japanese Finance Ministry for such business “a 

possible. 


Regarding investment trust banking here, Rinderknecht said UBS plans to begin 
in the second quarter of next year, aiming at Japan's swelling pension fund : 


UBS is one of nine foreign banks which the Finance Ministry allowed earlier th 
to start trust banking in Japan. 


Commenting on the recent TSE decision to allow six foreign firms to becom 
Rinderknecht said UBS regards it only as a “first step” in the process of libe: 
tion of Japan's financial market. The bank was not able to apply for meml» 

it was not allowed to do securities business here, he added. 
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